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SUBJECT: CIV AIR: EXTENSION OF AIR TRANSPORT AGREEMENT 
REF: (A) BUCHAREST 6663 (B) STATE 166889 

1 . AFTER EXTENSIVE CONSULTATION WITH BUCHAREST REP, PAN 
AM NEW YORK REPORTS IT HAS NO OBJECTION TO MEETING WITH 
TAROM. HOWEVER, PAN AM AND DEPARTMENT BELIEVE IT USEFUL TO 
OBTAIN OUTLINE OF AGENDA FROM TAROM/GOR ON POINTS TO BE 
DISCUSSED. IT SHOULD BE NOTED THAT WE REGARD OUR OFFER 

TO EXTEND ATA (REF B) AS STILL ON THE TABLE FOR CONSIDERA- 
TION. DEPARTMENT WILLING TO AWAIT OUTCOME OF AIRLINE 
TALKS, HOWEVER, SHOULD RESULTS PROVE DISAPPOINTING, WE 
WOULD BE OBLIGED TO INSIST ON GOR RESPONSE TO OUR PROPOSAL. 

2. FYI: AFTER SOME HESITATION, PAN AM HAS CONCURRED IN 
DEPT./CAB VIEW THAT THERE IS NO HARM IN DISCUSSING SITUA- 
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TION WITH TAROM. PAN AM BELIEVES TAROM WISHES TO AVOID 
MANDATORY GENERAL SALES AGENCY PROVISIONS OF OUR LAST OFFER. 
ACCORDING TO PAN AM, TAROM QUOTA PERFORMANCE HAS IMPROVED 
REMARKABLY IN AUGUST. FEB-JULY FIGURES WERE 342 PAX 
CONSIDERABLY BELOW VOLUME REQUIRED TO REACH 1,600 PAX 
LEVEL FOR 1977. CURRENT COMPANY ASSESSMENT IS THAT 
TAROM WILL LIKELY REACH 1,600 PAX MARK BY YEAR-END. WHILE 
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TAROM MAY PREFER DOLLAR TO HEAD QUOTA, MOST LIKELY OBJEC- 
TIVE OF DISCUSSIONS APPEARS TO BE REMOVAL OF MANDATORY 
GSA REQUIREMENT. PAN AM IS NOT DISPOSED TO RECEDE ON 
MANDATORY GSA PROVISION AT THIS TIME. END FYI. 

3. ACTION REQUESTED: PLEASE ADVISE GOR OF PAN AM WILL- 
INGNESS TO MEET WITH TAROM AND SOUND OUT GOR, IF POSSIBLE, 

ON LIKELY AGENDA FOR MEETING. NOTE: DEPARTMENT WOULD 
APPRECIATE ANY EMBASSY INFO ON TAROM SUCCESS IN MEETING 
QUOTA. 

VANCE 
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